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converge technology solutions corp.

P RO F I L E D  C O M PA N Y

Converge Technology Solutions 
Corp. combines innovation accel-
erators and foundational infra-

structure solutions to deliver best-of-breed 
solutions and services to customers. Having 
completed 12 acquisitions since October 
2017, the Company is building a platform 
of regional focused Hybrid IT solution pro-
viders to enhance their ability to provide 
multi-cloud solutions, blockchain, resiliency, 
and managed services, enabling Converge to 
address the business and IT issues that public 
and private-sector organizations face today. 
CTS serves clients with 750+ employees and 
40+ offices across North America.

Converge acquires regional IT Service 
Providers and transforms them into multi-
cloud providers with sizable software and 
service capabilities. With a broad array of 
solution practices, CTS has been able to 
grow annualized gross recurring revenue to 
C$190M (+35% q/q).

Financials

CTS reported Q1/20 revenue of C$241M 
(+42% y/y), gross margin of $55M (+47% 
y/y, 22.7% margins) and adjusted EBITDA 
of $11M (+29% y/y, 4.6% margins). CTS is 
trading at 6x forward EV/EBITDA vs US/
European comps at 9x/15x, respectively.
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Shaun Maine, CEO

Exhibit – Hybrid Cloud Strategy Across Numerous Vendor Platforms

Source: Company document

The company paid consideration to SNN or its affiliates for this article.

Year over year Q1 adjusted EBITDA 
increased 31% to over $11M
•	 Room to grow due to expansion of

gross margin plus integration savings
•	 Q1FY20 back office integration will

lead to annualized savings of over $3M
•	 Q2FY20 cost cutting will save annu-

ally over $11M (already completed in
April)

•	 Back office integration thru Q2-Q4
will lead to additional $6M in annual
savings. n

Quarterly revenue increased from $52 
million to $241 million in 10 quarters
• Quarterly gross profit increased 5x

over 10 quarters to $55 million in
Q1

• Gross margin is now between
23-25%

• Room to grow as CTS focuses more
on higher margin recurring man-
aged-cloud services

Source: Company document

Please visit the company’s website for more information: convergetp.com.
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